
UNITEDS FATES OMBAPPFIOVAL

SECURfl1ESANDEXCHANGECOMMISSON 0MB Number 3235-01231

Washington D.C 20549 Expwes April30 2013
Esttmated average burden

\\\\\\\\\ ANNUAL AUDITED REbRT 120Oj

13012753 FORX47A4
SEC ALE NUMBER

PART

FACING PAGE
Information Required of Brokers and Dealers Pursuait to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a5 Thereunder

REPORT FOR THE PERIOD BEGINNING AND ENDING

MMIDDIYY MM/DD/YY

REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER ///8 USE ONLY1

ADDRESS OF PRINCIPAL PLACE OF BUSINESS Do not use PO Box No FIRMLD N0

/Jj

No and Street

____ At
City State lip Code

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Area Code Telephone Number

ACCOUNTANT IDENTIFICATION

iNDEPENDENT PUBLIC ACCOtJNTANT whose opinion is contained this Report

Name if mdi vidual state last first middle name

Address City State Lip Code

CHECK ONE

Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions

claimstor exemption from the requirement that the annual report he covered by the opinion qian independent public accountant

must he supported by statement offacts and circumstances relied on as the basis for the exemption See Section 240 la 5fr2

Potential persons who are to respond to the collection of
IL7

Information contained in this form are not required to respond
SEC 1410 06-02 unless the form displays currently valid 0MB control number 7/



OATH OR AFFIRMATION

C92- Yt //S swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

/41qo4 1iiS2 LLC as
of iECEi41 20 aretrueandcorrect Ifurtherswearoraffirmthat

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

//tM-A/C 4t/

Notary Public

i/i g/ij

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

tS Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3



HARBOR VIEW ADVISORS LLC

REPORT PURSUANT TO RULE 17a-5

UNDER THE SECURITIES EXCHANGE

ACT OF 1934

DECEMBER 31 2012



CONTENTS
Page

AUDITORS REPORT

FINANCIAL STATEMENTS

Statement of Financial Condition

Statement of Income

Statement of Changes in Members Equity

Statement of Cash Flows

Notes to Financial Statements

SUPPLEMENTARY INFORMATION

Computation of Net Capital Per Uniform Net Capital Rule 15c3-1 10

Statement on Exemption from the Computation of Reserve Requirements and

Information for Possession or Control Requirements Under Rule 5c3-3 11

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL

REQUIRED BY SEC RULE 17a-5gl FOR BROKER-DEALER

CLAIMING AN EXEMPTION FROM SEC RULE 15c3-3 12-13



Es
VELLUMOAC1A

INDEPENDENT AUDITORS REPORT

To the Member of

Harbor Views Advisors LLC
Ponte Vedra Beach Florida

Report on the Financial Statements

We have audited the accompanying financial statements of Harbor View Advisors LLC the Companywhich comprise the statement of

financial condition as of December 31 2012 and the related statements of income changes in members equity and cash flows for the year

then ended and the related notes to the financial statements that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting principles

generally accepted in the United States of America this includes the design implementation and maintenance of internal control relevant to the

preparation and fair presentation of financial statements that are free from material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We conducted our audit in accordance with auditing

standards generally accepted in the United States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements The procedures

selected depend on the auditors judgment including the assessment of the risks of material misstatement of the financial statements whether due

to fraud or error In making those risk assessments the auditor considers internal control relevant to the entitys preparation and fair presentation

of the financial statements in order to design audit procedures that are appropriate in the circumstances but not for the purpose of expressing an

opinion on the effectiveness of the entitys internal control Accordingly we express no such opinion An audit also includes evaluating the

appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management as well as

evaluating the overall presentation of the financial statements

We believe that the audit evidence obtained is sufficient and appropriate to provide basis for our audit opinion

Opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial position of Harbor View

Advisors LLC as of December 31 2012 and the results of their operations and their cash flows for the year then ended in accordance with

accounting principles generally accepted in the United States of America

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as whole The information contained in pages

10 and 11 is presented for purposes of additional analysis and is not required part of the financial statements but is supplementary

information required by Rule 17a-5 under the Securities Exchange Act of 1934 Such information is the responsibility of management and

was derived from and relates directly to the underlying accounting and other records used to prepare the financial statements The

supplementary information has been subjected to the auditing procedures applied in the audit of the financial statements and certain

additional procedures including comparing and reconciling such information directly to the underlying accounting and other records used to

prepare the financial statements or to the financial statements themselves and other additional procedures in accordance with auditing

standards generally accepted in the United States of America In our opinion the supplementary information is fairly stated in all material

respects in relation to the financial statements as whole

fA

Jacksonville Florida

February 27 2013

5150 Belfort Road South Building 600 Jacksonville Florida 32256

Telephone 904-396-5965 Facsimile 904-399-4094 www.jaxcpa.com



Harbor View Advisors LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2012

ASSETS

CASH AND CASH EQUIVALENTS 159307

ACCOUNTS RECEIVABLE 17377

PREPAID EXPENSES 10541

187225

LIABILITIES AND MEMBERS EQUITY

LIABILITIES

Accounts payable and accrued liabilities 5254

LEASE COMMITMENT NOTE

MEMBERS EQUITY 181971

187225

See accompanying notes



Harbor View Advisors LLC
STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31 2012

REVENUE
Interest income 122

Financial advisory fees 3729266

Total revenue 3729388

EXPENSES

Advertising and promotion 32167

Computer and internet expenses 36951

Conference fees 4084

Dues and subscriptions 5521

Guaranteed payments 2300000

Insurance 1781

Meals and entertainment 17722

Other general and administrative 13135

Professional fees 722848

Regulatory expense 15674

Rent Note 79949

Salaries and related costs 317170

Telephone 7365

Travel 40925

Total expenses 3595292

NET WCOME 134096

See accompanying notes



Harbor View Advisors LLC
STATEMENT OF CHANGES TN MEMBERS EQUITY
FOR THE YEAR ENDED DECEMBER 31 2012

Members equity as of January 2012 37875

Capital contributions 10000

Net income 134096

Members equity as of December 31 2012 181971

See accompanying notes



Harbor View Advisors LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 312012

CASH FLOWS FROM OPERATING ACTIVITIES

Net income 134096

Changes in operating assets and liabilities

Accounts receivable 10808

Prepaid expenses 10541
Accounts payable and accrued liabilities 3039

Total adjustments 3306

Net cash provided by operating activities 137403

CASH FLOWS FROM FINANCING ACTIVITIES

Capital contributions 10000

Net cash provided by financing activities 10000

NET INCREASE IN CASH AND CASH EQUIVALENTS 147402

See accompanying notes



Harbor View Advisors LLC
NOTES TO FINANCIAL STATEMENTS

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Business and Organization

Harbor View Advisors LLC the Company is broker-dealer formed in July 2009

and specializing in investment banking services The Companys membership in the

Financial Industry Regulatory Authority FINRA became effective October 2010

The Company provides range of advisory services for public and privately-held

businesses at varying stages of development The Company focuses on advisory

services in connection with mergers and acquisitions fairness and solvency opinions

valuations restructurings and corporate finance In addition the Company assists

clients with their financing requirements including the raising of both equity and debt

capital

Government and Other Regulation

The Company is subject to significant regulation by various governmental agencies

and self-regulatory organizations Such regulation includes among other things

periodic examinations by these regulatory bodies to determine whether the Company

is conducting and reporting its operations in accordance with the applicable

requirements of these organizations

Cash and Cash Equivalents

The Company considers all highly liquid investments having maturities of three

months or less at the date of acquisition to be cash equivalents The Company may
during the ordinary course of business maintain account balances with banks in

excess of federally insured limits

Accounts Receivable

Accounts receivable are uncollateralized customer obligations due under normal trade

terms The carrying amount of accounts receivable may be reduced by an allowance

that reflects managements best estimate of the amounts that will not be collected

Management individually reviews all accounts receivable balances and based on an

assessment of current credit worthiness estimates the portion if any of the balance

that will not be collected As management believes that the accounts recorded are

fully collectable and are therefore stated at net realizable value at December 31

2012 management has no allowance for doubtful accounts

Revenue Recognition

The Company recognizes its revenue as services are provided and collection is

reasonably assured Revenue from five customers accounted for approximately 84%

of total revenue for the year ended December 31 2012



NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Continued

Advertising and Promotion

Advertising and promotion costs are charged to operations as incurred For the year

ended December 31 2012 advertising and promotion expense totaled $32167

Income Taxes

The Company is not subject to income taxes as it is disregarded entity for income

tax purposes as single member limited liability company whose operations are

ultimately reflected in the tax return of the Companys sole member

The Company assesses its tax positions in accordance with Accounting for

Uncertainties in Income Taxes as prescribed by the Accounting Standards

Codification which provides guidance for financial statement recognition and

measurement of uncertain tax positions taken or expected to be taken in tax return

for open tax years generally period of three years from the later of each returns due

date or the date filed that remain subject to examination by the Companys major tax

jurisdictions

Tax positions are evaluated in two-step process The Company first determines

whether it is more likely than not that tax position will be sustained upon

examination If tax position meets the more-likely-than-not recognition threshold it

is then measured to determine the amount of benefit to recognize in the financial

statements The tax position is measured as the largest amount of benefit that is

greater than 50% likely of being realized upon ultimate settlement Interest and

penalties related to uncertain tax positions if any are classified as component of

income tax expense

The Company believes that it does not have any significant uncertain tax positions

requiring recognition or measurement in the accompanying financial statements

Use of Estimates in the Preparation of Financial Statements

The preparation of financial statements in conformity with accounting principles

generally accepted in the United States of America requires management to make

estimates and assumptions that affect the reported amounts of assets and liabilities

and disclosure of contingent assets and liabilities as of the statement of financial

condition date and the reported amounts of revenues and expenses for the reporting

period Actual results could differ from those estimates



NOTE NET CAPITAL REQUIREMENTS

As registered broker-dealer the Company is subject to the Uniform Net Capital

Rule of the Securities and Exchange Commission which requires that Net Capital

as defined shall be at least the greater of $5000 or one-fifteenth of Aggregate

Indebtedness as defined At December 31 2012 the Companys Net Capital was

$154053 which exceeded the requirements by $149053 and the ratio of Aggregate

Indebtedness to Net Capital was 0.034 to

NOTE LEASE COMMITMENT

The Company is obligated under non-cancelable operating lease for its office

facility in Ponte Vedra Florida expiring February 2014 Additionally the Company

leases space on month-to-month basis which can be terminated with 30 days

written notice for its office facility in Cambridge Massachusetts

The approximate future minimum rentals under the lease for the years subsequent to

December 31 2012 are as follows

2013 62587

2014 10431

73018

Rent expense for the office facilities amounted to $79949 for the year ended

December 31 2012
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Harbor View Advisors LLC
COMPUTATION OF NET CAPITAL PER UNIFORM NET CAPITAL RULE 15c3-1

DECEMBER 31 2012 ___________________________

CREDITS
Members equity 181971

DEBITS
Accounts receivable 17377

Prepaid expenses 10541

Total debits 27918

NET CAPITAL 154053

MINIMUM NET CAPITAL REQUIREMENT GREATER OF $5000 OR 2/3%

OF AGGREGATE INDEBTEDNESS OF $5254 5000

EXCESS NET CAPITAL 149053

RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 0.034 to

SCHEDULE OF AGGREGATE INDEBTEDNESS
Accounts payable and accrued liabilities 5254

There are no material differences that exist between the above computation and the Companys

corresponding unaudited Form X-17A-5 Part IIA filing

See independent auditors report

10



Harbor View Advisors LLC
STATEMENT ON EXEMPTION FROM THE COMPUTATION OF RESERVE

REQUIREMENTS AND INFORMATION FOR POSSESSION OR CONTROL

REQUIREMENTS UNDER RULE 15c3-3

DECEMBER 31 2012

In accordance with the exemptive provisions of SEC Rule 15c3-3 specifically exemption k2ii
the Company is exempt from the computation of reserve requirement and the information relating

to the possession or control requirements

See independent auditors report

11
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INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE

17a-5gl FOR BROKER-DEALER CLAIMING AN EXEMPTION FROM SEC RULE 15c3-3

To the Member of

Harbor View Advisors LLC

In planning and performing our audit of the financial statements of Harbor View Advisors LLC the Company as

of and for the year ended December 31 2012 in accordance with auditing standards generally accepted in the

United States of America we considered the Companys internal control over financial reporting internal control

as basis for designing our auditing procedures for the purpose of expressing our opinion on the financial

statements but not for the purpose of expressing an opinion on the effectiveness of the Companys internal

control Accordingly we do not express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5gl of the Securities and Exchange Commission SEC we have made study

of the practices and procedures followed by the Company including consideration of control activities for

safeguarding securities This study included tests of such practices and procedures that we considered relevant to

the objectives stated in Rule 7a-5g in making the periodic computations of aggregate indebtedness or aggregate

debits and net capital under Rule 7a-3a 11 and for determining compliance with the exemptive provisions of

Rule 15c3-3 Because the Company does not carry securities accounts for customers or perform custodial

functions relating to customer securities we did not review the practices and procedures followed by the Company

in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation of

differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of Federal Reserve

Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the practices

and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and judgments by

management are required to assess the expected benefits and related costs of controls and of the practices and

procedures referred to in the preceding paragraph and to assess whether those practices and procedures can be

expected to achieve the SECs previously mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance that assets for

which the Company has responsibility are safeguarded against loss from unauthorized use or disposition and that

transactions are executed in accordance with managements authorization and recorded properly to permit

preparation of financial statements in conformity with accounting principles generally accepted in the United

States of America Rule 17a-5g lists additional objectives of the practices and procedures listed in the preceding

paragraph

5150 Belfort Road South Building 600 Jacksonville Florida 32256

Telephone 904-396-5965 Facsimile 904-399-4094 www.jaxcpa.com



Because of inherent limitations in internal control and the practices and procedures referred to above errors or

fraud may occur and not be detected Also projection of any evaluation of them to future periods is subject to the

risk that they may become inadequate because of changes in conditions or that the effectiveness of their design and

operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect and correct

misstatements on timely basis significant deficiency is deficiency or combination of deficiencies in

internal control that is less severe than material weakness yet important enough to merit attention by those

charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the Companys financial statements will not be prevented or

detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and

would not necessarily identify all deficiencies in internal control that might be material weaknesses We did not

identify any deficiencies in internal control and control activities for safeguarding securities that we consider to be

material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of

this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange

Act of 1934 and related regulations and that practices and procedures that do not accomplish such objectives in all

material respects
indicate material inadequacy for such purposes Based on this understanding and on our study

we believe that the Companys practices and procedures as described in the second paragraph of this report were

adequate at December 2012 to meet the SECs objectives

This report is intended solely for the information and use of the Member management the SEC the FINRA and

other regulatory agencies that rely on Rule 17a-5g under the Securities Exchange Act of 1934 in their regulation

of registered brokers and dealers and is not intended to be and should not be used by anyone other than these

specified parties

ivL- t4

Jacksonville Florida

February 27 2013
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To the Member of

Harbor View Advisors LLC

Jacksonville Florida

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have performed the procedures

enumerated below with respect to the accompanying Schedule of Assessment and Payments Assessment

Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation SIPC for the year ended

December 31 2012 which were agreed to by Harbor View Advisors LLC the Company and the Securities and

Exchange Commission Financial Industry Regulatory Authority Inc and SIPC solely to assist you and the other

specified parties in evaluating the Companys compliance with the applicable instructions of the General

Assessment Reconciliation Form SIPC-7 The Companys management is responsible for the Companys

compliance with those requirements This agreed-upon procedures engagement was conducted in accordance with

attestation standards established by the American Institute of Certified Public Accountants The sufficiency of

these procedures is solely the responsibility of those parties specified in this report Consequently we make no

representation regarding the sufficiency of the procedures described below either for the purpose for which this

report has been requested or for any other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records

entries on bank statements noting no differences as to amounts remitted however the check was

dated and mailed February 22 2013 and had not cleared the bank as of the date of this report

Compared the amounts reported on the audit Form X- 7A-5 for the year ended December 31 2012

with the amounts reported in Form SIPC-7 for the year ended December 31 2012 noting no

differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers

noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers supporting the adjustments noting no differences and

Noted no overpayment applied to the current assessment with the Form SIPC-7 on which it was

originally computed

We were not engaged to and did not conduct an examination the objective of which would be the expression of

an opinion on compliance Accordingly we do not express such an opinion Had we performed additional

procedures other matters might have come to our attention that would have been reported to you

This report
is intended solely for the information and use of the specified parties listed above and is not intended to

be and should not be used by anyone other than these specified parties

4L424 eW.Mu Q4 W.-4- PA

Jacksonville Florida

February 27 2013

5150 Belfort Road South Building 600 Jacksonville Florida 32256

Telephone 904-396-5965 Facsimile 904-399-4094 www.jaxcpa.com


